
Scientific Journal of Metaverse and Blockchain Technologies 
Volume 1  |  Issue 1  | Jul - Dec 2023 

DOI: https://doi.org/10.36676/sjmbt.v1i1.05 

37 

Say No to Speculation in Crypto market during NFT trades: Technical and Financial Guidelines 

Mandeep Gupta  

9.mandeep@gmail.com

Director : Triple Dash Infotech 

https://orcid.org/0009-0005-3542-1408 

Abstract: Saying no to speculation in the crypto market during NFT trades is a call for prudence, diligence, and a 

commitment to responsible investing. Embracing these principles will contribute to a more sustainable and credible 

ecosystem, allowing the underlying blockchain technology to fulfill its potential beyond short-term market 

fluctuations. Speculation in the cryptocurrency market, particularly during NFT (Non-Fungible Token) trades, 

demands a cautious and informed approach. The crypto market is renowned for its inherent volatility, a 

characteristic accentuated by the NFT space. Prices can experience sudden and unpredictable fluctuations, making it 

imperative for investors to exercise prudence and avoid succumbing to the lure of speculation. NFTs derive their 

value from factors such as perceived scarcity, demand, and cultural significance rather than traditional fundamentals. 

This lack of intrinsic value makes it challenging for investors to make well-informed decisions based on solid 

analysis. Furthermore, the rapid evolution of the crypto space means that NFTs may lack a substantial history of 

price data, adding an additional layer of complexity to the assessment of their value. 

Keyword: Block chain, NFT, Distributed Exchange, Liquidity pooling, Blockchain 

[1] Introduction 

Speculation in the crypto market, especially during NFT (Non-Fungible Token) trades, can be risky and may lead to 

significant financial losses. Here are some reasons why it's important to approach NFT trades with caution and avoid 

excessive speculation: 

1. Volatility: Cryptocurrency markets, including NFTs, are known for their high volatility. Prices can experience

rapid and unpredictable fluctuations, making it challenging to predict market movements accurately. 

2. Lack of Intrinsic Value: NFTs often derive their value from perceived scarcity, demand, and cultural significance

rather than tangible or intrinsic value. This can make it difficult to assess the true worth of an NFT, leading to 

speculative behavior. 

3. Market Sentiment: NFT prices can be influenced by market sentiment, social media trends, and celebrity

endorsements. Speculators may be swayed by these factors rather than conducting thorough research on the 

underlying value of the NFT. 

4. Limited Historical Data: NFTs, particularly in the rapidly evolving crypto space, may lack a substantial history of

price data. This limited historical data makes it challenging to analyze trends and patterns accurately. 

5. Regulatory Uncertainty: The regulatory environment for cryptocurrencies and NFTs is still evolving. Changes in

regulations can have a significant impact on the market, and speculators may be exposed to increased risks as a 

result. 

6. Lack of Fundamental Analysis: Traditional financial markets often rely on fundamental analysis to assess the

value of an asset. However, NFTs may not have the same kind of underlying fundamentals, making it harder to 

apply traditional investment analysis methods. 

7. Hype and FOMO (Fear of Missing Out): Speculators might be influenced by hype and FOMO, leading to

impulsive and emotional decision-making. This behavior can result in buying at peak prices and selling at lows. 

To mitigate the risks associated with speculation in the NFT market: 

This Article is published under CC BY NC Licence and is
available online in full Open Access on https://sjmbt.com/

Published: 02/12/2023

https://sjmbt.com/index.php/j/index
mailto:9.mandeep@gmail.com


Scientific Journal of Metaverse and Blockchain Technologies 
Volume 1  |  Issue 1  | Jul - Dec 2023 

DOI: https://doi.org/10.36676/sjmbt.v1i1.05 

38 

- Conduct Thorough Research: Understand the NFT project, its creators, and the underlying technology. Look for 

projects with real-world use cases and a strong community. 

- Diversify Your Portfolio: Avoid putting all your funds into a single NFT or cryptocurrency. Diversification can 

help spread risk and reduce the impact of poor-performing assets. 

- Set Realistic Goals: Define your investment goals and risk tolerance. Establishing clear objectives can help you 

make more informed and rational decisions. 

- Stay Informed: Keep abreast of market trends, news, and regulatory developments. Stay informed about the 

specific NFT projects you are interested in. 

Remember that investing, especially in volatile markets, involves risk. It's essential to approach NFT trades with a 

well-thought-out strategy and a cautious mindset. 

[2] Blockchain is systematic concept, don’t abuse it by speculation 

Blockchain technology, which underlies crypto currencies and NFTs (Non-Fungible Tokens), is a systematic and 

revolutionary concept with the potential to bring about significant positive changes in various industries. The core 

principles of decentralization, transparency, security, and immutability that blockchain offers have far-reaching 

implications beyond just financial transactions. 

Speculation, while a natural part of any market, can sometimes overshadow the underlying value and potential 

applications of blockchain technology. Excessive speculation can lead to market volatility, inflated valuations, and, 

in some cases, even market manipulation. This not only poses risks to individual investors but can also impact the 

overall credibility and adoption of blockchain technology. 

To fully realize the benefits of blockchain, it's crucial for participants in the space to approach it with a long-term 

perspective, focusing on the fundamental principles that make this technology valuable. Here are a few 

considerations: 

1. Use Cases: Blockchain has applications beyond crypto currencies. It can be employed in supply chain

management, healthcare, voting systems, and many other sectors. Understanding and promoting these real-world use 

cases contribute to the sustainable growth of the technology. 

2. Education: Promoting education and awareness about blockchain technology helps individuals and businesses

make informed decisions. This includes understanding the technical aspects, potential risks, and opportunities 

associated with blockchain. 

3. Regulation: Clear and well-thought-out regulations can help protect investors and foster a healthier ecosystem.

Regulatory frameworks provide a level playing field and can prevent fraudulent activities. 

4. Innovation: Encouraging innovation in the blockchain space is essential. This includes supporting research and

development efforts that explore new ways to use blockchain for solving real-world problems. 

5. Community Building: Building a strong and engaged community is vital for the sustainable growth of blockchain

technology. Collaboration, knowledge sharing, and community-driven initiatives contribute to a more robust and 

resilient ecosystem. 

By emphasizing the underlying principles of blockchain and promoting responsible practices, the technology can 

continue to evolve and bring about positive changes in various industries. It's crucial for all stakeholders, including 
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developers, investors, regulators, and the wider community, to work together to ensure the responsible and ethical 

development of blockchain technology. 

[3] NFT trading and Holding is good practice, But requires skill 

Engaging in NFT (Non-Fungible Token) trading and holding can indeed be a rewarding practice, but it requires a 

certain level of skill, knowledge, and strategic thinking. Unlike traditional investments, NFTs operate in a dynamic 

and evolving digital space, demanding a unique set of skills for those looking to navigate the market successfully. 

Successful NFT trading often begins with a deep understanding of the blockchain technology that underlies these 

tokens. Familiarity with the specific blockchain on which an NFT is issued, whether it be Ethereum, Binance Smart 

Chain, or others, is crucial. Understanding the technical aspects, such as smart contracts and gas fees, empowers 

traders to make informed decisions and navigate the complexities of the blockchain ecosystem. 

Moreover, a solid grasp of the NFT project's fundamentals is essential. This includes researching the creators, the 

purpose of the NFT, and the underlying community. Recognizing the value proposition of a particular NFT and 

evaluating its potential for long-term growth can contribute to more strategic decision-making. 

Timing is critical in NFT trading, and skilled traders often have a keen sense of market trends and sentiment. They 

stay abreast of developments in the broader cryptocurrency space, monitor social media for emerging trends, and 

anticipate potential shifts in demand for specific types of NFTs. 

While trading involves active participation, holding NFTs as a long-term strategy requires a different skill set. 

Patience, conviction in one's investment thesis, and the ability to weather market fluctuations are key attributes for 

successful NFT holders. Understanding the historical context of NFT projects, the significance of the associated 

digital assets, and the potential for increased value over time are crucial elements of a strategic holding approach. 

Risk management is another skill that cannot be overstated. The volatile nature of the crypto market, including 

NFTs, necessitates careful consideration of one's risk tolerance and the implementation of risk mitigation strategies. 

Diversification of holdings, setting clear investment goals, and employing sensible entry and exit points are 

fundamental principles for managing risk in NFT trading and holding. 

In conclusion, while NFT trading and holding can be profitable, it's a practice that demands skill, continuous 

learning, and a disciplined approach. Navigating the unique characteristics of the digital asset space requires a 

commitment to staying informed, understanding the technology, and developing a strategic mindset that aligns with 

individual investment objectives. 

[4] Say yes to Distributed Exchange for Liquidity pooling to allow auto trading and let the money grow 

Yes to a Distributed Exchange for Liquidity Pooling is an innovative approach that holds the potential to enhance 

liquidity, enable auto trading, and contribute to the growth of crypto tokens. The concept of liquidity pooling 

involves users contributing their tokens to a common pool, creating a more liquid market and facilitating seamless 

trading experiences. 

1. Enhanced Liquidity: Liquidity is a crucial factor in the success of any financial market. By pooling resources, a

distributed exchange with liquidity pooling can ensure a more liquid market for the involved crypto tokens. This 

increased liquidity benefits traders by reducing slippage and enhancing the overall efficiency of the market. 

2. Auto Trading: The integration of liquidity pooling with auto trading mechanisms provides a convenient and

automated way for users to execute trades. Auto trading algorithms can leverage the pooled liquidity to execute 
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transactions more efficiently, responding to market conditions in real-time. This can be particularly beneficial for 

traders who prefer algorithmic or automated trading strategies. 

3. Potential for Growth: The dual concept of allowing the growth of either asset value or asset quantity provides

flexibility and diversification for participants. This approach caters to different investment preferences — some may 

prioritize the potential appreciation of the token's value, while others may focus on accumulating a larger quantity of 

the asset. 

4. Decentralization: The distributed nature of the exchange aligns with the core principles of decentralization that

underlie blockchain and cryptocurrency technologies. This reduces reliance on centralized entities, enhances 

security, and promotes a more democratic and inclusive financial ecosystem. 

5. Innovation in Finance: Implementing a Distributed Exchange for Liquidity Pooling represents an innovative step

in the evolution of decentralized finance (DeFi). It showcases the adaptability of blockchain technology to create 

novel financial instruments and mechanisms that empower users. 

However, it's essential to approach such initiatives with careful consideration of potential risks and regulatory 

compliance. Security, transparency, and user education are critical aspects to address to ensure the success and 

sustainability of such ventures. Additionally, as with any financial instrument, participants should conduct thorough 

research and due diligence before engaging in liquidity pooling and auto trading to understand the associated risks 

and benefits. 

Concept of a Distributed Exchange for Liquidity Pooling, combined with the option for auto trading, holds promise 

for enhancing the crypto trading experience, fostering liquidity, and providing diverse growth opportunities for 

participants in the cryptocurrency space. 

[5] Don’t waste the power of decentralization by speculating over blockchain based crypto 

Such sentiment resonates with a crucial aspect of blockchain technology and cryptocurrency — the transformative 

power of decentralization. Blockchain, with its decentralized nature, has the potential to revolutionize various 

industries by providing transparency, security, and removing the need for intermediaries. 

Speculation, while a common aspect of financial markets, can sometimes overshadow the profound impact that 

decentralization can have. Overemphasis on speculation may lead to short-term thinking, market volatility, and a 

focus on token values rather than the underlying technology's utility and potential. 

To maximize the power of decentralization in blockchain-based crypto, it's essential to consider a few key 

principles: 

1. Focus on Utility: Rather than solely speculating on token values, focus on the utility and real-world applications

of blockchain technology. Projects that address genuine problems and have a clear use case contribute more 

significantly to the long-term success of decentralized systems. 

2. Community Engagement: A strong and engaged community is a hallmark of successful decentralized projects.

Actively participating in and contributing to blockchain communities can help build a more robust ecosystem. 

Collaboration and knowledge-sharing within the community contribute to the sustainable growth of decentralized 

technologies. 

3. Long-Term Perspective: Decentralization is a paradigm shift that often takes time to fully realize its potential.

Adopting a long-term perspective when engaging with blockchain-based crypto allows for a more measured and 

strategic approach, aligning with the ethos of decentralization. 
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4. Education and Awareness: Maximizing the power of decentralization requires widespread education and

awareness. Encouraging a broader understanding of blockchain technology, its benefits, and its potential impact on 

various industries can help foster a more informed and supportive ecosystem. 

5. Regulatory Compliance: While decentralization is a powerful concept, it's crucial to operate within the bounds of

regulatory frameworks. Adhering to regulations helps ensure the sustainability and acceptance of blockchain 

technologies on a global scale. 

In essence, advocating for the genuine utility of blockchain, engaging with communities, adopting a long-term 

perspective, promoting education, and complying with regulations are key strategies to avoid wasting the 

transformative power of decentralization through excessive speculation. By adhering to these principles, the 

blockchain community can contribute to the responsible and sustainable development of decentralized technologies. 

[6] If Blockchain Fundaments are clear, then there is no need to do speculation 

Your statement highlights a fundamental principle of investing in blockchain and cryptocurrencies: a strong 

understanding of the underlying technology and its applications can provide a solid foundation for making informed 

investment decisions. When individuals have a clear understanding of blockchain fundamentals, they are better 

positioned to assess the value and potential of projects without solely relying on speculative behavior. 

Here are a few reasons why a solid grasp of blockchain fundamentals can mitigate the need for excessive 

speculation: 

1. Informed Decision-Making: Understanding the technical aspects of blockchain, such as consensus mechanisms,

smart contracts, and tokenomics, allows investors to make decisions based on the intrinsic value and utility of a 

project rather than relying solely on market trends. 

2. Focus on Fundamentals: Instead of being swayed by short-term price movements, investors with a strong

understanding of blockchain fundamentals can focus on the fundamental features and use cases of a project. This 

perspective helps in identifying projects with real-world applications and long-term potential. 

3. Risk Mitigation: Knowledge of blockchain fundamentals enables investors to assess the risks associated with a

particular project more effectively. This includes understanding the technology's security features, the team behind 

the project, and potential regulatory considerations, leading to a more comprehensive risk management strategy. 

4. Long-Term Perspective: Blockchain technology is still in its early stages, and its true potential is likely to unfold

over the long term. Investors with a clear understanding of blockchain fundamentals are more likely to adopt a 

patient, long-term perspective, avoiding the pitfalls of short-sighted speculation. 

5. Community Engagement: An understanding of blockchain fundamentals often involves active participation in the

community. Engaged investors contribute to the growth of the ecosystem by supporting projects aligned with the 

principles of decentralization, transparency, and innovation. 

While having a solid foundation in blockchain fundamentals is essential, it's important to acknowledge that all 

investments carry some degree of risk. Market dynamics, external factors, and regulatory changes can impact the 

performance of blockchain-based assets. Therefore, even with a strong understanding of fundamentals, prudent risk 

management and ongoing research remain crucial components of a responsible investment strategy in the blockchain 

and cryptocurrency space. 
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